United States Department of State

Assistant Seereary of State
For Bnternationad Narcotics and
Farw Enforcement Affairs

Washington, O, 20520

Dear Mr. Gettu: SEP 25 2012

On behalf of the United States, 1 am pleased to inform you that, under the
authority of the Foreign Assistance Act of 1961, as amended, the Government of
the United States of America, through the U.S. Department of State’s Bureau of
International Narcotics and Law Enforcement Affairs (INL) will provide
$1,132,015 to the United Nations Development Program (UNDP) for operational
support, equipment, and training for the Coordination Nationale de Soutien aux
Activites Humanitaires et du DIS (CONSAHDIS) and the Détachement Intégré de
Sécurité (DIS). UNDP will provide INL with a detailed budget breakdown and
monitoring and evaluation plan prior to the release of the funds. The activities
under this proposal are expected to be completed within 14 months. Your
countersignature on this letter and your accompanying acknowledgment letter will
acknowledge acceptance of these funds and your agreement to comply with the
terms and conditions set forth in this letter. UNDP will administer the funds in
accordance with its regulations, rules, policies, and procedures, and with the terms
and conditions herein.

The actions to be taken and the resources to be provided by the U.S.
government to UNDP in support of the enclosed project proposal are set forth in
this letter and the project proposal. None of these funds may be used for other
programs without our express consent. Future funding for extensions of this
project by the U.S. government is contingent upon the availability of duly
authorized and appropriated funds, satisfactory progress toward project goals, and
approval by the U.S. Department of State.

UNDP is to provide INL with program and financial reports on the activities
undertaken with these funds, with particular attention to the performance indicators
enumerated within the project documents, in line with UNDP’s reporting policies
and procedures. UNDP confirms that the project account will be audited applying
established procedures under appropriate provisions of the financial regulations
and rules of the UNDP. UNDRP agrees to disclose these audited reports to the U.S.
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government in accordance with the UNDP Oversight Policy and relevant decisions
of the UNDP Executive Board. These reports should be submitted not later than
thirty days after the end of each quarter. A final report should be provided upon
completion of the project, within six months of the completion date. The terms
and conditions of the project may be amended by mutual written agreement.

The U.S. government shall be subject to any and all U.S. laws and
regulations, including the obligation in some cases to take appropriate measures or
if necessary to terminate assistance if a recipient organization or key individual of
such organization is found to have been convicted of a narcotics offense or to have
been engaged in drug trafficking or gross human rights violations, under this
funding letter of agreement. Consistent with its requirements under section 620M
of the Foreign Assistance Act of 1961, as amended, the U.S. will not provide funds
to furnish assistance, including training, to any member or unit of security forces
(including customs and border police) where there is credible information that such
member or unit of security forces has committed a gross violation of human rights.

Consistent with numerous United Nations Security Council resolutions,
including S/RES/1269 (1999), S/RES/1368 (2001), and S/RES/1373 (2001), both
the Department of State and the recipient are firmly committed to the international
fight against terrorism, and in particular, against the financing of terrorism. It is
the policy of the Department of State to seek to ensure that none of its funds are
used, directly or indirectly, to provide support to individuals or entities associated
with terrorism. In accordance with this policy, the recipient undertakes to use
reasonable efforts to ensure that none of the Department of State’s funds provided
under this letter of agreement are used to provide support to individuals or entities
associated with terrorism.

In addition, should members or units of police or other security forces be
proposed as candidates for the training pursuant to this letter and in accordance
with the Concept Note, the Department of State understands that UNDP will carry
out the selection process of those candidates in accordance with the selection
criteria as defined in the Concept Note.

U.S. law does not permit UNDP to eam interest on funds provided to
UNDP. If interest is earned on any such U.S. funds, please provide us with a year-
end accounting and send to my attention a certified check made out to the United
States Treasury for the amount of earned interest, through the U.S. Mission to the
United Nations in New York.
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We anticipate that the UNDP will do all in its power to minimize overhead
costs so that funding can be directed towards implementing specific project
proposals.

To comply with U.S. procedures for obligating these funds to UNDP, please
confirm to me in writing as soon as possible your receipt of and concurrence with
the terms and conditions set forth in this letter. Our receipt of this letter with your
countersignature below and your accompanying acknowledgement letter indicating
your acceptance of the terms and conditions herein, will serve as the official
obligation of U.S. funds. The funds provided herein will be transferred to UNDP
as soon as practicable following my receipt of your acceptance.

Sincerely,

William R. Brownfield

Enclosures:
1) U.S. Fiscal Data
2) Background Note on the UNDP/UNHCR Joint Program for the DIS in
Chad
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U.S. FISCAL DATA

FY2011 $1,132,015 to the United Nations Development Program (UNDP) to fund
the Joint Programme to Support the Détachement Intégré de Sécurité (DIS) in
Chad.

19111210220002 2761 2071 215C01 4131 IN14CDO02 0195920 $1,132,015



